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To observe how borrowing and lending (a) alters an
individual’s perspective, consider (b) what the rate of
interest does to people’s sense of time. Suppose you are
lending to someone at an interest rate of 10 percent
annually for five years. This rate indicates that the money
lent has a price that (c) representing the risk of you not
(d) being reimbursed and the opportunity cost of not
utilizing that capital yourself. The longer the duration of
the loan, the greater the likelihood you won't be repaid
because it is further into the future — (e) which by
definition is unpredictable — and the longer you will have

to wait before consuming the funds yourself.

@ (a) @ (b)
® () @ (d)
® (e)
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To observe how borrowing and lending alters an

individual’s perspective, consider (A) the

rate of interest does to people’s sense of time. Suppose you
are lending to someone at an interest rate of 10 percent
annually for five years. This rate indicates that the money

lent has a price that represents the risk of you not (B)

reimbursed and the opportunity cost of

not utilizing that capital yourself. The longer the duration
of the loan, the greater the likelihood you won't be repaid
because it is further into the future — which by definition

© unpredictable — and the longer you will have

to wait before consuming the funds yourself.

@ what - to be - are
@ what - being - is
® what - being - are
@ that - being - is
(®) that-to be -is
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. Suppose you are lending
to someone at an interest rate of 10 percent annually

for five years. This rate indicates that the money lent

has a price that (A) (represents /rejects ) the risk of you

not being reimbursed and the opportunity cost of not
utilizing that capital yourself. The longer the duration of
the loan, the greater the likelihood you won't be repaid

because it is further into the future — which by definition

is (B) (unpredictable / unavoidable ) — and the longer you

will have to wait before consuming the funds yourself. In

order to make this profitable for the creditor, money must

have a price. This price (C) [incorporates /ignores ] the

value of time.

D rejects - unavoidable - incorporates

@ represents - unavoidable - ignores

® rejects - unpredictable - ignores

@ represents - unpredictable - incorporates
® represents - unpredictable - ignores
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Suppose you are lending to someone at an interest rate
of 10 percent annually for five years. This rate indicates
that the money lent has a price that represents the risk
of you not being reimbursed and the opportunity cost of
not utilizing that capital yourself. The longer the duration
of the loan, the greater the likelihood you won't be repaid
because it is further into the future — which by definition
is unpredictable — and the longer you will have to wait
before consuming the funds yourself. In order to make
this profitable for the creditor, money must have a price
— a cost to the debtor and revenue to the creditor. This

price factors in

@ the supply of currency
@ the value of time

(® the risk of inflation

@ the speed of transactions
® the history of banking
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. Suppose you are lending
to someone at an interest rate of 10 percent annually
for five years. This rate indicates that the money lent
has a price that represents the risk of you not being
reimbursed and the opportunity cost of not utilizing that
capital yourself. The longer the duration of the loan, the
greater the likelihood you won't be repaid because it is
further into the future. In order to make this profitable
for the creditor, money must have a price. This price

incorporates the value of time. To put it differently,

@O every cloud has a silver lining

@ abird in the hand is worth two in the bush
® the early bird catches the worm

@ don't put all your eggs in one basket

® time is money but money is not time
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of

interest does to people’s sense of time.

(A) The longer the duration of the loan, the greater
the likelihood you won't be repaid because it is
further into the future — which by definition is
unpredictable — and the longer you will have to wait
before consuming the funds yourself.

(B) Suppose you are lending to someone at an interest
rate of 10 percent annually for five years. This
rate indicates that the money lent has a price that
represents the risk of you not being reimbursed
and the opportunity cost of not utilizing that capital
yourself.

(C) In order to make this profitable for the creditor,
money must have a price — a cost to the debtor and
revenue to the creditor. This price incorporates the
value of time. To put it differently, a bird in the hand
is worth two in the bush.

@ (4)-(C)-(B)
@ (B)-(A)-(C)
® (B)-(C)-(4)

@ (O)-(B)-(4)
@ (O)-(A)-(B)

2SXIE0f 112 2O[TTAF S 2610221



2]_07 LS YXI/SYXR| - 2H2HAl

CtS 22| LIga AXISIX| L= H2?

rir

To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. Suppose you are lending to
someone at an interest rate of 10 percent annually for five
years. This rate indicates that the money lent has a price
that represents the risk of you not being reimbursed and
the opportunity cost of not utilizing that capital yourself.
The longer the duration of the loan, the greater the
likelihood you won't be repaid because it is further into
the future — which by definition is unpredictable — and
the longer you will have to wait before consuming the
funds yourself. In order to make this profitable for the
creditor, money must have a price — a cost to the debtor
and revenue to the creditor. This price incorporates the

value of time.

@D An interest rate of 10% reflects both the risk of
default and opportunity costs.

@ For a lender to find a loan worthwhile, there must
be a financial return involved.

® The price of money, known as interest, is a way to
account for the value of time.

@ The likelihood of being repaid increases as the loan
term extends further into the future.

(® Borrowing and lending can change how a person
perceives the passage of time.
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. Suppose you are lending to
someone at an interest rate of 10 percent annually for five
years. This rate indicates that the money lent has a price
that represents the risk of you not being reimbursed and
the opportunity cost of not utilizing that capital yourself.
The longer the duration of the loan, the greater the
likelihood you won't be repaid because it is further into
the future — which by definition is unpredictable — and
the longer you will have to wait before consuming the
funds yourself. In order to make this profitable for the
creditor, money must have a price — a cost to the debtor
and revenue to the creditor. This price incorporates the

value of time.

(D Strategies for borrowers to negotiate lower interest
rates with creditors

@ Psychological reasons why people prefer borrowing
over lending

® The relationship between inflation and the
purchasing power of money

@ The historical development of various interest rate
systems

(® How interest rates represent the price of time and
risk in financial transactions
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. D Suppose you are lending
to someone at an interest rate of 10 percent annually
for five years. @ This rate indicates that the money lent
has a price that represents the risk of you not being
reimbursed and the opportunity cost of not utilizing that
capital yourself. ® The longer the duration of the loan,
the greater the likelihood you won't be repaid because
it is further into the future — which by definition is
unpredictable. @ Furthermore, modern digital banking
systems have significantly enhanced the security of
international money transfers. ® In order to make this
profitable for the creditor, money must have a price that
incorporates the value of time.

) ®
® ®
®

_—
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. Suppose you are lending
to someone at an interest rate of 10 percent annually for
five years. This rate indicates that the money lent has a
price that represents the risk of you not being reimbursed
and the opportunity cost of not utilizing that capital
yourself. The longer the duration of the loan, the greater
the likelihood you won't be repaid because it is further
into the future — which by definition is unpredictable —
and the longer you will have to wait before consuming
the funds yourself. In order to make this profitable
for the creditor, money must have a price. This price

incorporates the value of time.

The (A)

mechanism that accounts for the (B of

functions as a financial

the future and the value of time.

@ investment - stability

@ worldview - certainty

® perception - safety

@ opportunity - risk

® interest rate - unpredictability
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. Suppose you are lending to
someone at an interest rate of 10 percent annually for five
years. This rate indicates that the money lent has a price
that represents the risk of you not being reimbursed and
the opportunity cost of not utilizing that capital yourself.
The longer the duration of the loan, the greater the
likelihood you won't be repaid because it is further into
the future — which by definition is unpredictable — and
the longer you will have to wait before consuming the
funds yourself. In order to make this profitable for the
creditor, money must have a price — a cost to the debtor
and revenue to the creditor. This price incorporates the
value of time. To put it differently, a bird in the hand is
worth two in the bush.

87]

@ Interest rates help us understand how lending
affects our view of time.

® Lending money at 10% for five years involves no
risk for the lender.

© The chance of not being repaid increases as the
loan term gets longer.

@ The future is considered unknowable by
definition in this context.

(® Money's price is only a cost to the borrower, not
income to the lender.

@ The phrase "a bird in the hand is worth two in the
bush" relates to the value of time.

Lenders do not consider opportunity costs when
setting interest rates.

O @0 ® @ 6,0
® b 6,® ®0©®
® ® 0
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To observe how borrowing and lending @ alters an
individual’s perspective, consider ® what the rate of
interest does to people’s sense of time. Suppose you are
lending to someone at an interest rate of 10 percent
annually for five years. This rate indicates that the money
lent has a price that © represents the risk of you not
being reimbursed. The longer the duration of the loan,
the greater the likelihood you won't be repaid because
it is further into the future — which by definition @ is
unpredicting — and the longer you will have to € wait

before ® consume the funds yourself.

ORONG) ® ®0,®
® @b ® ®0,6
® @@, ®
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To observe how borrowing and lending alters an
individual's @ perspective, consider what the rate of
interest does to people’s sense of time. Suppose you are
lending to someone at an interest rate of 10 percent ®
annually for five years. This rate indicates that the money
lent has a price that represents the risk of you not being
© reimbursed. The longer the duration of the loan, the
@ lower the likelihood you won't be repaid because it
is further into the future — which by definition is @®
predictable — and the longer you will have to wait before

® consuming the funds yourself.

ONORON; ® @,0
® b @ ®@e
® ® 0,0
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. Suppose you are lending to
someone at an interest rate of 10 percent annually for five
years. This rate indicates what the money lent has a price
that represents the risk of you not being reimbursed and
the opportunity cost of not utilizing that capital you. The
longer the duration of the loan, the greater the likelihood

you won't be repaid because it is further into the future.
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This rate tells us that the money lent has a cost that S 7|710] ZOJEIAE, THA0] E2 Sa{urx| 2&t
reflects the (1)~ of you not being repaid and the JtsMde o AHZICE,
(2 cost of not spending that money yourself. [X7] The longer2 A|xHat 71
The longer the term of the loan, the higher the chance you [=2] likelihood THO{E A8 A
C . X7 C| 2 7

won't be paid back because it is further into the future. [Z2] 1501 0|42 = )
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. Suppose you are lending
to someone at an interest rate of 10 percent annually
for five years. This rate indicates that the money lent
has a price that represents the risk of you not being
reimbursed and the opportunity cost of not utilizing that
capital yourself. The longer the duration of the loan, the
greater the likelihood you won't be repaid because it is
further into the future. In order to make this profitable
for the creditor, money must have a price. This price

incorporates the value of time.

(interest ) (rate ) (reflect ) ( value ) ( time )
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To observe how borrowing and lending alters an
individual’s perspective, consider what the rate of interest
does to people’s sense of time. Suppose you are lending
to someone at an interest rate of 10 percent annually for
five years. This rate indicates that the money lent has a
price that represents the risk of you not being reimbursed
and the opportunity cost of not utilizing that capital
yourself. The longer the duration of the loan, the greater
the likelihood you won't be repaid because it is further
into the future — which by definition is unpredictable. In
order to make this profitable for the creditor, money must

have a price. This price incorporates the value of time.

The 1)

reflects how financial transactions

account for the value of (2) and the
uncertainty of the future.
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[ HE: ® (c) representing — represents j

[MEf SiAd]

AEL (@°]tt. (©7F B0 ¥+ FEL a price that (0)
representing the risk --- o]t}. 9]7]A] that 2 A13JA} a price
= 24 A g EAo| B2 BAE Qtofl= HEA] AEA}
9lojof 3t} 18] representing < @A EALEA SAF TS
S 4= Qitt. A3PAL a price 7 E4O0]| B E represents & 114
of gt}

U= 25 gt

- (a) alters: how &9] 9] borrowing and lending 2 «3 2]
1 AT Drolhe oo PR Hol T FANE £t

- (b) what consider 9] £# 0|7} H= AL S o] &}, ¥ &
the rate of interest does ___ to - °A] does 9] &2 0]7} H]
o] goug EoHgt dS o]+ what o] Bt

- (d) being: AXA} of 9] EH o] A EHA FBAPL 20 you
L Zxto] oJujA} Fojo] 1, «AF3hR] Balie» A0|BE not
being reimbursed A ¥ +53& &t}

- (e) which: 9] the future & ¥+ Al44 8o JA g PA
ojt}. ¥ A(by definition is unpredictable)o] Foi7} glo=
2 FANYAF St

A &t 80| o Aol TS OB vHER B,
o|Z-go] AFFEY A7t Ao A& of=A] AZsf Bt
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(=& @ () what (B) being (O) is )

[K‘I Ch ’Hg]

AFL what - being - is ©|th.

(A) consider 9] & o] ztglo|t}. F A the rate of interest
does ___ to people’s sense of time °|4 does 9 E& o7}
Hlo] gJom g BobA 3t A8 o] 11 what ©] 9o 3t} that &
Flofl &xgk o] Qlof st R & 4= girt.

(B) AA| A} of HO|E& FYA} being ©] 2t} toRFAH= AR
A9l & oj7}t € = gt} you £ 5 YA Qu]it Fojo|th(the
risk of you not being reimbursed: F4lo] =& E&ix] &
3 913).

(C) which 9] A3IATE= vE=2 249] the future(g4)olth. whEhA
& BAL is 7 BT} B FAL are & 12 Y2 AJPALE the
funds 502 ZFHE F2 Aot}

% A2 MA: what o] o} that & 112 47X, to be & 12
A7, are € 12 AXE= 9 Al 2A F iS4 23 ol
34 o] o]Ag2 L E £, FAlo] AR & 9dd 1
g A 2R Fobe 713882 YEd= 7HEo] dve= A
< BHo £t

21=03 o M= (@2¥) cias)

Hg: @ (A) represents (B) unpredictable (C)
incorporates

(Mg ofa]

AF2 represents — unpredictable — incorporates ©]t}.

(A) 27: a price that ___ the risk of you not being
reimbursed and the opportunity cost ---. OJAM&o|&+= 7}
A2 A3} 713]H] 8- e =(represents)> 2ot 98-S
«AFZHrejects) ™ Y F= AFFo] 0|AE W-Z o] {7t At
=8

(B) &7: it is further into the future — which by definition
is ___. e A «f&F 4 gE(unpredictable)» A
o|a, A 7|7to] AfE AR £ 7HsAdo] AXIth
unavoidable(@& 4= §l)2 v 9] JZo] ohzt A3t I
dS Top= dolet O =E(EEAEA — 999 HA gt
(O) £A: money must have a price -+ This price ___ the
value of time. HIE Fof «&Qto] A g wie]7} ¢49] F vl
Hof Wb £90] o]ojR B g, 710l A7k 7HX| & «wtg3et
tHincorporates)>7t %t} ignores(F-AIgthHE= 2 X9 22
3} Agtrjjo|ct.

4. o] 71AL A7k 7HAE wrdgte. ohA] Eaf, £Qtko] Af
gt utE7h 49 F uhE|Eo} 71 Qi
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[ Xet @ the value of time ]

[(HE ofa]

AL the value of time ©Jt}.

274 &% consider what the rate of interest does to
people’s sense of time(P]A-&0] AFFEQ A7t o] F3
S 31=A] A3 ®ah / the longer you will have to wait
before consuming the funds yourself(34 1 =& 7] A
7HA] 8 232 7|tk o git}). 22 AS5E 2714 «7|HE = A
b3t «qd w9 B0 ghE wj7]= Aol o|A=tar Witk
o}, wEhA o] 7HF o] Btgsl= AL «A|Zke] ZFR]»oltt,

eg A4

- the history of banking(Zd A 9] FAD): Zof 239] G4} o]
o7& gith

- the risk of inflation(E7} 459 9¥): 20| Wsl= A2
«EFBHR] X AP»olA| &7} 450l ottt

- the speed of transactions(A# £&): A7 w21 =& A
2 &7 gt

- the supply of currency(E3t 3&%): & 3+ oloF7l= H
A ottt

514 o] 7HAL A|7te] 7HA & Hrg g
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A2 a bird in the hand is worth two in the bush(£%F]
A g uhE] 7t £4:9] F uE B} wrholrt,

w17 9] To put it differently(thA] B3l)= o 4 This price
incorporates the value of time & Th2 W& Hl§ et Al
Solth A7 &0 d =2 AT v|Fo S8TE =2 &
st Juj7tA] 7)ok of gk, 1A A7) =0 mjE Q] &
< 2RO gA 1, 1 o] W= Aol ojFtolt}, o] AZtE 1
o2 g2 &Ho] «&Qko] Af g mfg]»olt),

o HA:

- time is money but money is not time: 1@53] Eo]X|7k
«Ag 7H4l Zo] n# 9] AR Wb A4S A 2

- the early bird catches the worm(22 dojut= Aj7F
£ Zeh: FAAF #3 Lol

- don't put all your eggs in one basket(8@Z<
A vieh): 9 Eaboll 3t ot}

- every cloud has a silver lining(RE 75 Fo& ¥ Ho|
Uth: £ £9] 3] B3t Lot

A ohA] el &<t A g uhelrt €49 F wiE|E 1]
pil

=

B
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(A oAl

A2 (B)-(A)-(C)°ltt.

- F01Z 1 o]A& 0] AFE Y «AIZE AZb o] FoS sH=Al A
Zr5f) Bk sHAE AZ

- (B): Suppose you are lending - 10 percent annually for
five years 2 FA1& A& £, 0] oJAE0] «ZHAA] T
A>3} «713H]-ErS Uepditta ARl Foid 29 A&
g FAsFetE g ul gof 2},

- (A): The longer the duration of the loan - 2&, (B)°lA]
we A9 slckdo] 7170l 24% ARG HEdt. B9
the risk ¢} the opportunity cost & ¥o} 3-4s1= o]t}
- (O): In order to make this profitable for the creditor -
9] this = (A)7HA 9]« W F= d2 713 28 &
ol 7H4o] Qlojof 5tal, 11 7pAo] AJZe] 74 E W Rith=
Ago= gt}

(A7t B)Eoh HA 29 «7|7ko] A45»0] vl B (10% 59
ti&)o] ob&] 1oz k-2 AH7t =11, (C)7F el 29 this 7+
7H)Z diigol it

S A: (B) B4lo] 7oA 59 &<t A 10HAER E3 e
Fthal 76 B} (A) & 717to] A4S S8R 18 7t
g2 AR (O) oA o] AR A o]9]o] HH == 714
o] qlojof gt}

HY: @ The likelihood of being repaid
increases as the loan term extends further
into the future.

(A oAl

AFL «The likelihood of being repaid increases as the
loan term extends further into the future.(t& 7]7to] ®
2 dojd4eE Ae-E 7hsAdo] AZthyoltt

<7 ¥4 The longer the duration of the loan, the greater
the likelihood you won’t be repaid because it is further
into the future. 7]7t0] A4F AR= A2 «ZHTA X 7+
S7oltt. o] A= won't € H] ¥ & FYHE HAYA
U2 AA= 23 A7

- W& Aol AIZRE IASH:E WALE BHE 4 ok — A
F&(how borrowing and lending alters an individual's
perspective - sense of time).

- 10% O|AHE-2Z A F Eolf AP 7| 3H] & B F vttt —
the risk of you not being reimbursed and the opportunity
cost.

- R Aol &2 & wheltta o7 H W 244 g7t
Qlojof 3ttt — In order to make this profitable for the
creditor, money must have a price.

olAfek £ 742 Azke] 73S sk B0l — This
price incorporates the value of time.

A & 7170l 445, 170] § | v g Ho|7| i T
Alo] & S8R 13 7542 o A

21-08 FH/M2/QX| (2iza)

™E ® How interest rates represent the price
of time and risk in financial transactions

[AY ofia]
g2 «How interest rates represent the price of time and
risk in financial transactions(&-8§ A g oA o]Z&o] A7z}
@<l 7H4L e Aol

29 5&: o|A&o] A7t AZto]| WA= FTF — 10% °o|AHE
Seux) £ A + 7158 — 7170] 255 AR 7]t

o g

o] AR — A Eoll= A9 7HAE WS 7H o] k. =
A7} «olAE = AZH AF Y ol & 7HA BT E
Bl

o HA:

- ThFat o|2hg AL AAbA WA A} olopr] gk,
o] WelF R} Welrls Azsts Aed ol g AT
Hl L o] gt

- QIEdo| 3} 3t Fuhelo) B 2
QAT R o4& e AT
a9 tea g,

4 o] FHAL Azke] 7HE HgTet. A B, £k A
g vhel7h $49) § wheluch 74 gl

} olob] girt
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[HE ofiad]

A2 @oltt,

=& «O|A&0| A7t} A9 7HE»olEh= §F 7HA] S50 & o]
ojZth @ 10% WEolghe A — @ olA&o] AT} 7]3]H|
&5 UEd — ® 7170] 44E o] AR — ® 284 =2
AZFe] 742 & g et 718 71ROk &

@ Furthermore, modern digital banking systems have
significantly enhanced the security of international
money transfers.(AItH7t @9 O X8 @7 AAHL A4 &
=9 BHerS IA A3HEithE «23 7|&3 &3 B o]okr]o]
o} ojZk&out A7te] Z7HX| 9F #A 7} @itk Furthermore & Al
Zrsf| oF U8 olo] 7t= HSHA|e, AR R A v
@F ®i1 gJod @9 «7|7to] AFE o] AZrhoA ®9
«1E A AAAA o]Qo] HH £ 7FF0] 9lofof thE
AAAYA o]ofxiTt,

A Ak, Aol gAE WA AARL A4 59 HekS
335 Z3tef gt
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[ HE: ® (A) interest rate (B) unpredictability J

[ME oiAd]

A2 (A) interest rate — (B) unpredictability |t}

Q9FE: The (A) functions as a financial mechanism that
accounts for the (B) of the future and the value of time.
(A) A 29 FUF2 AFH E7H the rate of interest(°]
Z-g)olnt. vl o] AP} A7k 7HA]E «Hhd ot a8 FX =
ojz}-golt},
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(1) risk (2) opportunity
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LDEHEO The longer the duration of the loan,
the greater the likelihood you won't be repaid.
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E P The longer the duration of the loan, the greater
the likelihood you won't be repaid.
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pHEOR The interest rate reflects the value
of time and the uncertainty of the future.
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HHEQR The interest rate reflects the value of time and
the uncertainty of the future.
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[ mHerot: (1) interest rate (2) time ]
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(1) interest rate (2) time

8 9FE: The (1) reflects how financial transactions account
for the value of (2) and the uncertainty of the future.

(1) 27: consider what the rate of interest does to people’s
sense of time / This rate indicates ---. 2] F0]0|Z} A4} 7]
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rate 2 HHY &tH0]q W3} 71s).
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